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US
The global economy continued to expand but regional divergence remains.
In general, the US data still show a solid trend despite a few signs of
softness, particularly in the homebuilding sector where higher US interest
rates are starting to hinder demand. Consumer confidence remained at a
high level, though down slightly from a peak earlier in the year.
US headline inflation increased to 2.5% year on year (y/y), in part reflecting
the implications of the oil price rally that reached its peak at the beginning
of October. The recent rapid decline of the oil price suggests that inflation
will gradually ease in the coming months. More importantly, core inflation
declined to 2.1% y/y, highlighting that there are still very few signs of a
meaningful acceleration in the underlying pace of inflation.
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Yield Curve

where it will be difficult to find common ground.

The yield curve flattened further, with yields on two- and
three-year notes rising above those for five-year debt.
Meanwhile, the gap between yields on the two- and 1–year
US Treasury notes narrowed to the slimmest mark since
2007. Markets closely watch the dispersion between the
shorter- and longer-term yields because short-term rates
have exceeded long-term ones before every recession
since 1975, a phenomenon known as an inverted yield
curve.

There were plenty of other political events for investors to
digest in November. Some progress was achieved on
Brexit as a withdrawal agreement was agreed between the
UK and the European Union (EU). The deal was
underwritten by the leaders of the 27 EU member
countries, that will be submitted to the UK parliament in
December.

Transportation Warnings
Another warning sign: a steep pullback in transportation
stocks, which is the bearish indicator of more volatility
ahead. The Dow Jones Transportation Average declined
4.4%, as the 20-stock index of truckers, airliners and
railroads fell more than its industrial counterpart,
suggesting the blue-chip index will struggle to hit a new
high.

Our base case scenario is that final approval is still likely.
Aside from a “no deal” scenario, which has little
parliamentary support, the possible alternative outcomes of
a new referendum or general election both carry the risk of
no Brexit at all. We think that a majority of UK MPs will
ultimately find all of these alternatives less palatable than
the proposed deal. But there is likely to remain
considerable volatility.

MRM’s View
Trade War
The US administration’s more hostile approach to global
trade played a significant role in the risk-off sentiment that
prevailed through much of November. Markets are
increasingly concerned about the impact on growth outside
of the US, but also the ramifications for growth in the US as
tariffs raise cost pressure for households and firms. The
meeting between President Xi and President Trump at the
G20 at the end of the month showed some inclination to
de-escalate the tensions, but significant areas remain

As in recent months, geopolitical events dominated market
moves over the course of November. The outcome of the
US midterm elections was as markets expected. The
Democrats took control of the House and the Republicans
increased their majority in the Senate. As a result, it seems
less likely that the Republicans will be able to extend fiscal
stimulus in a bid to tempt voters in the run up to the 2020
Presidential elections. US growth looks set to slow through
the course of 2019. We are very cautious and have raised
cash.
Source: JPM

MRM model holdings as of September 30, 2018
MRM Global Strategies

MRM Dynamic Overlay – ETFs

AMAZON COM INC

5.00%

ISHARES MSCI EMERGING MRKTS

15.00%

BAIDU COM INC SPON ADR REP A

6.00%

ISHARES MSCI EAFE INDEX FUND

CENTENE CORP DEL

5.00%

DEERE & CO

5.00%

5.00%

5.00%

AXON ENTERPRISE INC

5.00%

ISHARES US HEALTHCARE PROV

5.00%

ALLERGAN PLC SHS

5.00%

5.00%

AMAZON COM INC

5.00%

ISHARES MSCI EAFE INDEX FUND

9.00%

ISHARES RUSSELL 2000 VALUE
ISHARES DOW US HEALTHCARE
SECT
ISHARES DOW TRANSPORTATION

ALPHABET INC CAP STK

5.00%

POWERSHARES QQQ TRUST

INTERNATIONAL BUSINESS MACHS

5.00%

SPDR S&P 500 TRUST

5.00%

SPDR S&P 500 GROWTH

ISHARES MSCI EMERGING MARKETS INDEX

ISHARES S&P INDIA NIFTY 50 INDEX FUND
ETF MANAGERS TR BLUESTAR TA

14.00%

15.00%

MRM All Equity
APPLE INC COM

5.00%

BOEING CO

5.00%

5.00%

BRUNSWICK CORP

5.00%

6.00%

BAIDU COM INC SPON ADR REP A

5.00%

CASEYS GEN STORES INC

5.00%

10.00%
5.00%

VANGUARD GROWTH INDEX FUND

12.00%

CENTENE CORP DEL

5.00%

DEERE & CO

3.00%

J P MORGAN CHASE & CO

5.00%

FINANCIAL SELECT SECTOR SPDR

ALPHABET INC CAP STK

5.00%

MASTERCARD INC COM

5.00%

HEALTH CARE SELECT SECTOR

10.00%

INTERNATIONAL BUSINESS MACHS

5.00%

NIKE INC CL B

5.00%

CONSUMER DISCRETIONARY

10.00%

J P MORGAN CHASE & CO

5.00%

RAYTHEON CO

5.00%

FDIC CASH NOT COVERED BY SIPC

MASTERCARD INC COM

5.00%

SPDR S&P 500 TRUST

5.00%

FDIC CASH NOT COVERED BY SIPC

1.00%

5.00%

2.00%

MRM Dynamic International

NIKE INC CL B

5.00%

SQUARE INC CL A

5.00%
5.00%

ISHARES MSCI EMERGING MARKETS

20.00%

TELEDYNE TECHNOLOGIES INC

ISHARES MSCI EAFE INDEX FUND

15.00%

UNITEDHEALTH GROUP

5.00%

ISHARES MSCI NEW ZEALAND INV

10.00%

VISA INC

5.00%

ISHARES MSCI NETHERLANDS INDEX

15.00%

FDIC CASH NOT COVERED BY SIPC

2.00%

ISHARES S&P INDIA NIFTY 50 INDEX

17.00%

ETF MANAGERS TR BLUESTAR

20.00%

FDIC CASH NOT COVERED BY SIPC

12444 Powerscourt Drive, Suite 350, St. Louis, Missouri 63131

3.00%

(800) 233-1944 | www.mrminv.com

December 2018

Monthly Investment Commentary

IMPORTANT DISCLOSURES
MRM Group, Inc. (“MRM”) is an SEC registered investment advisor and an independent management firm that is not affiliated with any parent organization.
Using quantitative selection methods, each MRM strategy searches within a well-defined universe of securities, using consistent investment criteria to
identify attractive investments and create diversified portfolios. MRM seeks to provide long-term capital growth.
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Up to 50%

Tax-Advantaged Income

Dow Jones US Select Dividend
Index

Domestic Securities

Up to 4%

The portfolios do NOT use inverse or leveraged ETFs. Universe vehicles may change, from time to time, when approved by the principal of MRM Asset
Allocation Group at its sole discretion.

BENCHMARK NOTES
Morningstar’s Tactical Allocation Category averages returns for the peer group based on the return of each fund within the group, for the period shown. The
S&P 500 Index with dividends is an unmanaged composite of 500 large-capitalization companies whose data is obtained from the Standard & Poor’s
website. S&P 500 is a registered trademark of McGraw-Hill, Inc. The MSCI EAFE Gross Index is a free float–adjusted market capitalization index that is
designed to measure the equity market performance of developed markets, excluding the U.S. and Canada, with data from the MSCI website using price
with reinvestment of dividends. The performance of blended benchmarks is shown for comparison because MRM uses securities which track indices related
to these products. The Dow Jones US Select Dividend Index comprises 100 stocks and aims to represent the U.S.’s leading stocks by dividend yield. An
investment cannot be made directly into an index.

DISCLOSURES
MRM Group claims compliance with the Global Investment Performance Standards (GIPS®). MRM has been independently verified for the periods January
1, 2008 through September 30, 2018. The verification report is available upon request. Verification assesses whether (1) MRM has complied with all the
composite construction requirements of the GIPS standards on a firm-wide basis and (2) MRM’s policies and procedures are designed to calculate the
present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
Valuations are computed and performance is reported in U.S. dollars. Client performance may differ based upon the structure of a particular investment
program. For example, some programs are structured as wrap fee programs in which trading costs and brokerage commissions are included in one allinclusive wrapped fee. As such, these costs may be higher than if the client were to pay trading costs and brokerage commissions separately. The standard
management fee is 2.0%. Deviation from the model’s diversified structure may result in different risk, return, and diversification characteristics and would
therefore not be representative of the models.
All information contained herein is for informational purposes only. This is not a solicitation to offer investment advice in any state where it would be
unlawful. There is no assurance that this platform will produce profitable returns or that any account will have results similar to those of the platform. Past
performance is not a guarantee of future results. You may lose money. Factors impacting client returns include individual client risk tolerance, restrictions
client may place on the account, investment objectives, choice of broker/dealer or custodians, as well as other factors. Any particular client’s account
performance may vary substantially from the program results due to, among other things, commission, timing of order entry, or the manner in which the
trades are executed. The investment return and principal value of an investment will fluctuate dramatically, and an investor’s equity, when liquidated, may
be worth more or less than the original cost. Investors should consider the investment objective, risks, charges, and expenses carefully prior to investing.
Investors should not rely on charts and graphs alone when making investing decisions. Investments in securities of non-US issuers involve investment risks
different from those of U.S. issuers, including currency risks, political, social, and economic risks. Net-of-fees returns are presented after advisor,
management, custodial and trading expenses. The net of fee returns are calculated using actual management fees. The actual fees charged vary and range
from .5% to 2.2%, depending on the size of the account and the custodian.
If you wish to modify or impose reasonable restrictions concerning the management of your account, or if your financial situation, investment
objectives, or risk tolerance have changed, please contact your MRM Group investment advisor representative or contact the Manager at (800)
233-1944. We will contact you at least annually to determine if your investment goals, objectives, and risk tolerance have changed.

All MRM platforms are suitable for long term investing. Please read the fact sheets and disclosures for each platform
carefully before investing.
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